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ACTION XMB-07 

INFO OCT-01 EA-11 ADP-00 COME-OO EB-11 OMB-01 TRSE-00 
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LIMITED OFFICIAL USE SEOUL 5823 

FOR COMMERCE AND EXIMBANK 

E.O. 11652: N/A 
TAGS: ETRD, EFIN, KS 

SUBJECT: HANIL CEMENT EXPANSION PROJECT 
REF: A STATE 152992 B. SEOUL 5198 

1. HANIL MANAGING DIRECTOR, KIM, YOUNG JOO, VISITED 
EMBOFF AUGUST 29 AND STATED HANIL HAS TENATIVELY 
DECIDED PURCHASE EQUIPMENT FOR EXPANSION PROJECT 
FROM ALLIS-CHALMERS/ PLYSIUS. IT NOW APPEARS U.S. 
PORTION OF PROJECT WILL BE OVER 50 PERCENT AS 
POLYSIUS U.S. SUBSIDIARY WILL SUPPLY MUCH OF POLYSIUS 
PORTION. 

2. DIRECTOR KIM STATED HANIL STILL HAD NOT RECEIVED 
ASSURANCE EXIM PARTICIPATION IN FINANCING PACKAGE. 
ON OTHER HAND, EMBASSY IS NOT AWARE OF ANY ALLIS- 
CHALMERS APPLICATIONS FOR PRELIMINARY COMMITMENTS. 
EMBOFF SUGGESTED HANIL ITSELF APPLY FOR P/C THROUGH 
ONE OF THREE U.S. BANKS IN SEOUL. KIM HAS NOT DECIDED 
WHICH BANK TO CONTACT, BUT SAID HE WOULD DECIDE BY 
AUGUST 30. DECON 12-30-73. 
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